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reason seems to have been that the absorption of gold and the
displacement of silver in bimetallic countries had its natural
effect, for the production of gold had not diminished and the
production of silver did not greatly increase until some years
later. In 1866 the market ratio returned to a par with the French
mint ratio of 15 J to i. Had it not done so, France would have
been carried, in fact if not in principle, on to the gold standard,
as was England in the eighteenth century, for silver coins were
becoming scarce. Sentiment in favour of the gold standard was
gaining ground in Europe. Austria, at the Vienna Convention
of 1857, had advocated a gold standard for the German Union.
By 1865 Italy, Switzerland, and Belgium were definitely in
favour of gold. England's remarkable economic progress with
her money based upon gold was perhaps the chief reason,
though it would be difficult to show that the gold standard
really was of much assistance to England, and that progress
would not have been as great with a double standard.

Establishment of the Latin Union

In 1860 Switzerland, as we have seen, had made an advance
towards the gold standard by reducing all her silver coins to
800 fineness. In 1862 Italy reduced her smaller silver coins
to 835 fineness, and in 1864 France followed suit. Belgium was
steadily losing her silver, but instead of taking individual action
suggested that the four nations should follow a common policy
and, indeed, definitely adopt a common monetary standard.
Out of this suggestion there developed in 1865 the Latin Mone-
tary Union.

The views of those who supported the Union were not by
any means in agreement. The majority of people in countries
other than France would have liked to see the Union adopt the
single gold standard at the outset, and they were supported by
a considerable body of opinion in France. On the other hand,
the bimetallists throughout Europe were strong. They were
able to point out with great plausibility the steadying influence
upon the value of money which France's bimetallic system
had had in the past forty years. The gold discoveries had